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Independent Auditor’s Report

To the Members of SOUTH CITY INTERNATIONAL SCHOOL
Report on the Ind AS Financial Statements

We have audited the accompanying Ind AS Fmancial Statements of South City International
School (“the Company™) which comprise the Balance Sheet as at 31" March, 2018, the
Statement of Income and Expenditure (including Statement of other comprehensive income),
the Statement of Changes in Equity and the Cash Flow Statement for the year then ended, and a
summary of significant accounting policies and other explanatory information (herein alter
referred to as “Ind AS Financial statements™),

Management's Responsibility for the Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act™) with respect to the preparation of these Ind AS financial
statements that give a true and fair view of the financial position, financial performance
including other comprehensive income, cash flows and changes in equity of the Company in
accordance with the accounting principles generally accepted in India, including the Indian
Accounting Standards (Ind AS) specified under Section 133 of the Act, read with the
Companies (Indian Accounting Standards) Rules, 2015, as amended.

This responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding the assets of the Company and {or preventing
and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance ol adeguate internal financial controls, that were
operuting effectively for ensuring the accurncy and completeness of the accounting records.
relevant to the preparation and presentation of the Ind AS financial statements that give a true
and far view and are free from material misstmtement, whiether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these Ind AS Financial statements based on our
audit. In conducting our audil, we have taken into account the provisions of the Act, the
accounting and auditing standards and matters which are required to be included in the audit
report under the provisions of the Act and read with the Rules issued there under and the Order
issued under section 143(11) of the Acl,

We conducted our audit in sccordance with the Standards on Auditing specified under Section
F43(10) of the Act, Those Standards require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about whether the Ind AS financial
statements are free {rom material misstatement.
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An audit involyes performing procedures to obrain audit evidence about the amounts and the
disclosures in the Ind AS financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the Ind AS
financial statements, whether due to fraud or error. In making those risk assessments, the
auditor considers internal financial control relevant to the Company’s preparation of the Ind
AS financial statements that give a true and fair view in order to design audit procedures that
are appropriate in the circumstances, An audit also includes evaluating the appropriateness of
the sccounting policies used und the reasonableness of the accounting estimates made by the
Company's Directors, as well as evaluating the overall presentation of the Ind AS financial
statements,

We believe thal the audit evidence obtained by us is suflicient and appropriate to provide a
basis for our audit opinion on the Ind AS Anancial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid Ind AS financial statements give the information required by the Act in the
manner so required and give a rue and fair view in conformity with the accounting principles
generally sceepted in Indig, of the state of affairs of the Company as at 31" March, 2018, and
its Deficit including other comprehensive inconte, and its Cash Flows and the changes in equity
for the year ended on that date.

Report on Other Legal and Regulatory Requirements
I. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order™), 1ssued by

the Central Government of India in terms of sub-section (11) of section 143 of the Act,
is not applicable to the Company.

(B
B

As required by section 143 (3) of the Act, we report that:

{a) We have sought and obtained all the information and explanations which to the best
of our knowledge and beliel were necessary for the purpose of our-audit;

(b} In our opinien proper books of dccount as required by law have been kept by the
Company so far as it appears {rom our examination of those books;

(¢) The Balance Sheet, the Statement of Income and Expenditure including Other
Comprehensive Income, the Siatement of Cash Flows and  the Statement of
Changes in Equity dealt with by this report are¢ in agreement with the books of
account;

(d) In our opinion, the aforesdid Ind AS [inancial satements comply with the Indian
Accounting Standards specified under section 133 of the Act, read with the Rules
issued thereunder;
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(e) On the basis of written representations received from the Directors as on 31¥ March,
2018 taken on record by the Board of Directors, none of the Directors is disqualified
as on 31" March, 2018 from being appointed as a director in terms of Section 164
(2) ol the Act;

(f) With respect 1o the sdequacy of the internal financial controls over financial
reporting of the Company and the operating effectiveness of such controls, refer to
our separate Report in “Annexure A”; and

(z) With respect 1o the other matters to be included in the Auditor’s Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our
opinion and to the best of our information and according to the explanations given 10
us:

i, The Company does not have any pending litigations on its Financial Position
which would impaet its financial position;

ii. The Company did not have any long-term coniracts including derivative
contracts for which there were any material fureseeable losses; and

iii.  There is no such sum which needs to be transferred, to the Investor Education
and Protection Fund by the Company.

For . K.AGRAWAL & CO.
Chartered Accountants
Firm Registration No.-306033E
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oy
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1 (J.K.Choudhury)

Pariner
Membership No. 9367

Place: Kolkata
Dated: 26™ June, 2018
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Annexure A to the Independent Auditor’s Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143
of the Companies Act, 2013 (“the Act™)

We have audited the internal financial comtrols over financial reporting of SOUTH CITY
INTERNATIONAL SCHOOL (“the Company”) to the extent records available with us in
conjunction with our sudit of the Ind AS financial statements of the company s of and for the
year ended 31" March, 2018,

Management’s Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the
Company considering the essential components ol internal control stated in the Guidance note
ont Audil of internal Finaneial Controls over Financial Reporting issued by the Institute of
Chartered Accountants of India ("ICAI'). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efTicient conduct of its business, including adherence to
company’s policies, the safeguarding of its assets, the prevention and detection of frauds and
¢rrors, the accuracy and completeness of the accounting records, and the imely preparation of
reliable financial information, as required under the Companies Act, 2013,

Auditors’ Responsibility

Qur responsibility is to express sn opinion on the Company’s intemal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting (the
“Guidance Note”) and the Standards on Auditing, issugd by ICAI and deemed to be prescribed
under section 143(10) of the Act, to the extent applicable to an audit of intemal financial
controls, both applicable to an audit of Internal Financial Controls and, both issued by the
Institute of Chartered Accountants of India. Those Standards and the Guidance Note require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance abowt whether adequate internal finuncial controls over financial reporting was
established and maintained and if such controls operated effectively in all matenal respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal fimancial controls system over financial reporting and their operating effectiveness, Our
audit of intemal financial controls over financial reporting included obtaining sn understanding
of internal financial controls over financial reporting, assessing the nsk that a materal
weakness exists, and testing and evaluating the design and operating effectiveness of internal
control based on the assessed risk. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the Ind AS financial
statements, whether due to fraud or error.
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinien on the Company's internal financial controls system over financial
reporting,

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of Ind
AS financial statements for external purposes in accardance with generally accepted accounting
principles. A company's internal financial control over financtal reporting includes those
policies and procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fuirly rellect the transactions and dispositions of the assets of the company; (2)
provide reasonuble assurance that transactions are recorded as necessary lo permil preparation
of Ind AS financial statements in accordance with generally accepted accounting principles,
and that receipts and expenditures of the company are being made only in accordance with
authorizations of manageément and directors of the company, and (3) provide reasonable
assurance regarding prevention or timely detection of unauthorized acquisition, use, or
dispusition of the company’s assets that could have a material effect on the Ind AS financial
statements.

Inherent Limitations of Interoal Financial Controls over Financial Reporting

Hecause of the inherent limitations of imtermal financial contrels over financial reporting,
including the possibility of collusion or improper management overrideé of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future perods are subject
to the risk that the imernal financial control over financial reporting may become inadequate
because of changes in conditions, or that the degree of complinnce with the policies or
procedures may deteriorate.

Opinion

In our opinion, the Company has, in all matenal respects, an adequate intermal financial
controls system over financial reporting and such intemal financial controls over financial
reporting were operating effectively as at 31" March 2018, based on the internal control over
financial reporting criteria ¢stablished by the Company considering the essential components of
internal control stated in Guidance Note on Audit of Internal Financial Control over Finaneial
Reporting issued by the ICAL
For S.K.AGRAWAL & CO.
Chartered Accountants
Firm Registration No.-306033E

y, t..i.f:'-a‘-'ﬂ-"'tri");"
,/(3.KChoudhury)

Partner
Membership No.9367

Place: Kolkata
Dated; 26™ June, 2018
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SOUTH CITY INTERNATIONAL SCHOOL
BALANCE SHEET AS AT MARCH 31, 2018

Ameount inT
Notes Asat 31-Mar-2018 As at 31-Mar-2017 As at 01-Apr-2016
ABSETS :
Non-Current assets
Praperty Plant and Equipment 2.1 312685889 329.279.979 352422964
Intangible Assets 2.1 18,892 48.086 102,048
Financial Assets
{a) Loans 232 20.000 20,000 L777.970
(b) Other Financial Assets 23 29,054,632 28,611,862 28.233.787
341,779.413 357,959,927 382,536,769
Current Assets
Financial Assets
() Trade Receivables 24 431,600 63.100 2,600
(b) Cash and Cash Equivalents 2.5 3.137.5381 1,341,652 2,319,952
(c) Other Financial Assets 2.3 42,500 113,950 179221
Other Current Asseis 2.6 2.024.924 2,535,468 3,717,710
5,656,405 4,054,170 6.219.483
Tatal Assets 347,435,818 362,014,097 388,756,252
EQUITY AND LIABILITIES
Equity
Equity Share Capital 27 300,000 300,000 300,000
Other Equity 2.8 {32.304,877) (29,726,750) (32,360,297)
Total Equity {32,004.877) (29.426.750) (32.060,297)
Liabilities
Non-Current Linhilities
Financial Liabilities
{1) Borrowings 29 251,792.97] 271,182,278 316,989,533
Provisions 210 6,588,356 4,928,401 2,996,336
258,381,327 276,110,679 319,985,869
Curreni Linbilities
Financial Liabilities
(a) Borrowings 2.9 19,985,017 20,330,089 22,651,369
(b) Trade payables 2.11 T48.630 TH1.660 675.246
(c) Other Financial Liabilities 2,12 63,138,932 71,099 368 51,089,363
Other Current Liabilities 2.1 36,617,277 33,037,367 26,267,329
Provisions 2,10 569,512 T1.684 147,373
121,059,368 115,330,168 100,830,680
Total Liabilities 379,440,695 391,440,847 420,816,549
Total Equity and Liablities 347,435818 362,014,097 388,756,252
Significant Accounting Policies [
The accompanying notes are an integral part of the financial stateiments.
As per our report on even date
For 5. K. AGRAWAL & COMPANY
Charteréd Accountants
Firm Registration No - 306033E  SOUTH CITY IMTEANATIONAL SCHOOL  SOUTH CITY INTERNATIDNAL SCHOOL
=N . N ——
T 'FJ., J . N —_——— —
J.K. Choudhury QT&' Director Director
Parmner
M.No.D09367
Place: Kolkata

Dated: 20 ‘U = ']



SOUTH CITY INTERNATIONAL SCHOOL

STATEMENT OF INCOME AND EXPENDITURE FOR THE YEAR ENDED MARCH 31, 2018

Dated: 100 ((p:;"f Q“I:‘\ll‘:;."yl
I | L

Amount in
Notes 2017-18 2016-17
Revenue From Operations 2.14 |53,668,736 153,502,731
Cither Income 2.13 2,545,986 2,795,007
Total Income 156,214,722 156,297,828
Expenses
Employee Benefits Expense 2.16 58,231,001 52,442,461
Finance Costs 207 29.964,762 39,021,514
Depreciation and Amortisation Expenses 2.18 24 115,871 27,498,695
Other Expenses 2.19 45.418.801 33.655406
Total Expenscs 157,730,525 152,618,076
Surplus/(Deficit) before tax (1,515,803) 3,679,752
Tax Expense
= Current Tax - -
Deferred Tax - .
Surplus/{Deficit) lor the year (1) (1,515.803) 3,679,752
Other Comprehensive income:
COther comprehensive income not to be reclassified to
Surplus/(Deficit) in subsequent periods:
Re-measurement gains and (losses) on defined benefit obligations (1,062,324) (1,046.205)
Income tax effect thereof - -
Other comprehensive income/(loss) for the year, net of tax (1) (1.062.324) (1,046,205)
Total comprehensive income for the year, net of tax (1+ 1) (2,578,127) 2,633,547
Earnings per Equity Share of Rs. 10 each
. DBasic & Diluted 220 (50.53) 122.66
Significant Accounting Policies [
The accompanying notes are an mtegral part of the financial statements.
As per our report on even date
For 5. K. AGRAWAL & COMPANY
Chartered Accountants
Firm Registration No : 306033
o SOUTHETTY ivgATIO Yoo soumhcny
QJ“MF INTERNATIONAL SCHOOL
i f "é/ et i S e LT R
1.K. Choudhury / Director e - N
Partner roctor
M No.009367 e
Place: Kolkata Aaathlla



SOUTH CITY INTERNATIONAL SCHOOL

Statement of Changes in Equity for the year ended 31 March 2018

a. Equity Share Capitnl:

Equity shares of Rs. 10 each issued, subscribed and fully paid No. of shares Amount in
Asal | April 2016 30,000 060,000
Fssue of share capital . -
At 31 March 2017 30,000 300,000
Issue of share capiial = =
At 31 March 2018 30,000 00,000
b. Other equity
For the venr ended 31 March 2018 Amount in T
Retained ltems of OCI
Particulars Earnings FYTOCI Total Equity
Reserve
As at | April 2017 (28,680,5345) (1,046205) (29,726,750
Surplus/({ Deficit) for the year (1,515.803) - (1,515,803)
Oither comprehensive income for the vear - (1,062.524) {1.062334)
Total Comprehensive Income for the vear (1,515,503) (1.062.324) (2,578,127)
Asut 31 March 2018 (30,196,348) (2,108,529} (32304877
For the year ended 31 March, 2017 Amouptin ¥
. Items of OCI
Particulars S etu:nud FYTOCE Tuatal Equity
arnings
Reserve
As al Ist April 2016 (32,360,297) - (32,360,297)
Surplus/(Deficit) for the year 3,679,752 - 3679752
Other comprehensive income for the year - (1,046,205} (1,046.205)
Total Comprehensive Income for the year 1.679,752 (1,046,205) 2,633,547
As at 31 March 2007 (28,680,545) (1,046,205} (29,726,750)
As per our report an even date
For S. K. AGRAWAL & COMPANY
Chartered Accountants
Firm Registration No | 306033E
gq_ e o SOUTH CITY INTERNATI j HOOL  SOUTH CTY INTERNATIONAL SCHOOL
. 2 ﬁ},‘ A S e
LK "Choudhury k""“‘—'—-——————__ — —
Partner Oirsctor Director
M.No 009367
Place: Kalkata

ﬁ'ﬁm
|

ln?

“| K jf-il

e



SOUTH CITY INTERNATIONAL SCHOOL

STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 31 MARCH 2018

Amount in ¥
Pariculars March 31,2018 | March 31,2017
A CASH FLOW FROM OPERATING ACTIVITIES:
Surplus{ Deficit) before tax (1.515.803) 3678.752
Adjustment to reconcile surplus/{deficit) before tax to net cash Mow
Depreciation & Amortisation expense 24,115,871 27.498.695
Finange costs 29,964,762 9021514
Provision for Gratuity (1.062,324) {1.046,2035)
Profit on sale of Property, Plant & Equipment - 19,842
Lioss on sale of Property, Plant & Equipment - (317}
Interest Income (2,086,074} (2,098,795)
Operating surplus/{deficit) before working capital changes 49,416,432 67,074,486
Adjustments for-
Increase in rade receivables {388.500) (60,300)
Increase/(decrease) in loans, deposits and other financial assets - 1,757.970
Inerense/(decredse) in other current and non current-assets 381,944 |, 247,513
Increase/(decrease) in provisions 1,659,935 1,932,065
Inerease/(decrease) in other current and non current liabilities 6.074.271 16,820,768
Cash genernted in operations 57,344,152 B8.772.302
Less : Income Tax Paid (net of refund) - -
Met Cash inflow from Operating Activities 57,344,152 88,772,302
B CASH FLOW FROM INVESTING ACTIVITIES:
Imterest Received 2086074 2,098,705
Sale of Property, Plant & Equipment - 271.250
2,086,074 2,370,045
Less Purchase of Property, Plant & Equipnient 7492587 4,592,523
Investments in Fixed Deposits 442,770 378075
Net cash Mow from Investing Activities (5,849.283) (2,600,553)
. CASH FLOW FROM FINANCING ACTIVITIES:
Repayment of Mon Current Borrowings (19.389.306) (45.807,255)
fterest paid (29,964,762) (39,021,514)
Net cosh fow from Financing Activities (498.354.068) (8§4.828,769)
Met decrease in cash and cash equivalents (A+B+C) 2,140,801 1,342,980
Cash and Cash Equivalents at the beginning of the year (Refer nole-2.5) (18,988.437) (20331.417)
Cash and Cash Equivalents at the end of the year (Refer note-2.53) (16,847,636} (18988437
In terms of our attached reportof even date
For S. K. AGRAWAL & COMPANY
Chartered Accountan!s
Firm chiaim:iun Mo 306033E
e ‘””l SOUTH CTY INTERNATIONAL SCHOOL

LK Lhﬂudhur}

Partner /

M. No. 009367 —

Place: Kolkaa P

Dated: 2 6 1 =, Ay J :
adb L LI |('f v {I

SOUTH CTTY TEHH!%; SCHOOL

Director

Director



SOUTH CITY INTERNATIONAL SCHOOL
Statement of Cash Flows for the yvear ended 31 March 2018 (Contd.)

Notes ;

{) The above Cash Flow Statement has been prepared under the "Indirect Method" as set out in the Indian
Accownting Standard (Ind AS - 7) - Statement of Cash Flow.

) Amount in ¥
. As at As at

s i 31032018 | 31.03.2017

Cash and Cash Equivalanis comprises of

Cash in hand 68 852 89418

Balances with banks:

— On-current gocounts 307.681 137,749

— On'savings accounts 2,760,848 1,114,485

~On Bank Owerdrafts {19.985,017) (20,330,089)

Cash and Cash Equivalants in Cash Flow Statement {16,847.636) {18,988,437)

(c ) Amendment to Ind AS7T
The smendments to Ind As - 7 Cash Flow Statements requires the entities to provide disclosure that enable

users of financial statements to evaluate changes in liabilities arising from financing activities including both
changes arising from cash flows and non-cash changes suggesting inclusion of a reconciliation belween opening
and closing balances in the balance sheet for liabilities arising from financing activities to meet the disclosure
requirment. This amendment has become effective from 01.04.2017 and the required disclouser is made below.
There is no other impact on the financial stafements due to this amendment .

MNon - Cash Changes
: Current! Non - .
Fair Vilue As al
Particulars As at 31.03.2017| Cash Flow Current
Changes Classification J1.03.2018
Borrowings - Non Current 271,182.278 | {23.170,119) 3,780.813 251,792 872
Other Filnoncial Liabilities 34778375 | (17,330,128)] 3.269.619 - 20,717 867
Borrowings - Current 20,330,089 (345,072) - - 19.985,017
As per gur report of even date
For S. K. AGRAWAL & COMPANY
Chartered Accountonts
Firm Registration Mo : 306033E SOUTH CITY i
NATI
A & z‘}l YH00L  SOUTH CITY INTERNATIONAL SCHOOL
J.Kl'lf.'huudhm}f "’"’é/ .D! - %d‘#ﬂ
Partner rector o
M.No,009367 / hetor
Place: Kolkata
Dated: _ ,f’*’:



SOUTH CITY INTERNATIONAL SCHOOL

NOTES TO FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED
MARCH 31, 2018

11 Corporate Information

South City Inrernational School (referred to as “the Company®) 15 a Povate Limited Company
established in 2005 under the Companies Act applicable in India. The Company is engaged in
providing exclusively educational services by way of pre-school education and educaton upto higher
secondary gchool or equivalent. The Company is domiciled in India and has its regstered office ar 375,
Prince Anwar Shah Road, Jadavpur, Kolkata — TO0068,

1.2 Basis of Preparation of financial statements
a) Compliance with INDAS

For all periods up to and including the year ended 31 March 2017, the Company prepared uts financial
statements 1 accordance with accounting standards notified under the section 133 of the Companies

- Act 2013, read together with patagraph 7 of the Companies (Accounts) Rules, 2014 (Indian GAAP).
These financial statements for the year ended 31" March 2018 are the first financial statements which
the Company has prepared in accordance with Indian Actounting Standards (“Ind AS”) including the
Ind AS specified under Section 133 of the Act read with the Companies (Indian Accounting
Standards) Rules, 2015, as amended. Refer o Note 228 for information on how the Company
adopted Ind AS.

b) Historical Cost Convention

The financial statements have been prepared on poing concern basis in aceordance with the
accounting principles generally accepted in India, Further, the financial statements have been prepared
on histonical cost basis, except for certain assets and labilities which have been measured ar far values
as explained in relevant accounting principles.

Accounting policies have been consistently applied excepr where a newly issued accounting standard 1s
mitially adopted or a revision to an existing accounting standard requires a change in the accounting
policy hitherto in use.

i

1.3 Summary of Significant Accounting Policies
1.3.1  Operating Cycle

Based on the nature of products-and the tume tiken between acquisinon of assets for processing.
and their realization in cash and cash equivalent, the Company has ascertained its operating cycle
as twelve months for the purpose of classification of assers and liabilities into current and non-
current. All asseéts and labilities have been classified as current or non-current as per the
Company’s normal operating cycle and other crteria set out in the Schedule ITT to the Companies
Act, 2013,
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SOUTH CITY INTERNATIONAL SCHOOL

NOTES TO FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED
MARCH 31, 2018

1.3.2  Foreign Currencies

Items included in the financial statements of the Company are measured using the currency of
the primary economic environment in which the Company operates ('the functional currency’).
The financial statements are presented in lndian Rupee (INR), which is the Company's functional
and présentanon currency.

Transactions in foreign currencies are initially recorded in by the Company at spot nites at the
functional currency spot mte (Le. INR) at the dace the transaction first qualifies for
recognition.Monetary assets and labilities denominated in foreign carrencies are translated at the
functional currency spot rates of exchange at the reporting date. Non monetary items that are
measured based on historical cost in a foreign currency are translaved using the exchange rate at
the date of initial mansaction. Non monetary items that are measured at fair value in a foreign
currency are translated using the exchange rate ar the date the fair value is determined.

Foreign exchange gains and losses resulting from the settlement of tmnsactions in foreign
currencies and from the transliton of monetary assets and liabilines denominated in foreign
currencies at vear end exchange rates are generally recogmised in the Statement of Income and
Expendirure,

Non-monetary items that ar¢ measured in rerms of historical cost in o foreign currency are
translated using the exchange mies at the dates of the initial transactions. Non-menetary items that
are measured at fair value in @ foreign currency arc translated vsing the exchange rates at the dare
when the fair value was determined, The gain or loss arising on translation of non-monetary items
mensured at fair value 1s treated in line with the reecogmition of the gain or loss on the change in
fair value of the item (Le., translation differences on items whose fair value gain or loss is
recognised in OCT or profit or loss are also recognised in OCI or profit or loss, respectively).

1.3.3 Fair Value Measurement

- Fair value is the price that would be recerved to sell an asser or paid to tansfer a lability in an
orderly transaction berween marker participants at the messurement dare. The far value
measurement is based on the presumption that the transaction to sell the asset or tansfer the
liability takes place cither:

a) In the prncipal market for the asset or liability, or
b) In theabsence of a principal market, in the most advantageous market for the asset or habiliry

The principal or the most advantageous market must be accessible by the Company.
The fair value of an asset or a liability is measured using the assumptions that market participants

would use when pricing the assct or liability, ussuming thar market parricipants acr in their best
CCONOMIC INterest.

P SQUTH CrIY | nﬂmny jm SOUTH CITY INTERNATIONAL SCHOOL

] Eefnz |o) Dirsctor _Director—



SOUTH CITY INTERNATIONAL SCHOOL

NOTES TO FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED
MARCH 31, 2018

A fair value measurement of a non-financial asset takes 1o account a market participant’s abdicy
to gencmte economic benefits by using the asser in its highest and best use or by selling it to
another marker participant that would use the asser in its hughest and besr use.

The Company uses valuation techniques that are appropriate in the circumstances and for which
sufficient data are available to measure farvalue, maximising the use of relevant ohservable inputs
and minimising the use of unobservable inpurs,

All assets and limbilines for which Fair value 18 measured or disclosed 1n the financial statements are
categorised within the fair value hierarchy, described as follows, based on the lowest level mput
that is significant to the fair value measurement as a whole:

a) Level 1 — Quoted (unadjusted) market prices in active muarkets for identical assets or
liahilines
- b) Level 2 — Valuation techniques for which the lowest level mput that is significant to the far

value measurement is directly or indircotly abservable
¢} Level 3 — Valuation techniques for which the lawest level input that 15 significant to the fair
value measurement is unobservable

FFor assets and habilities that are recognised 1o the financial statements on a recurnng basis; the
Company determines whether transfers have ocourred berween levels in the hierarchy by re-
assessing categotisation (based on the lowest level input that is significant to the fair value
measurement as a whole) at the end of each reporting period.

For the purpose of fait value disclosures, the Company has determined classes of assets and
liabilities oa the basis of the natre, charactenstics and nisks of the asset or liability and the level of
the fair vilue hierarchy as explaned above.

134 Use of Estimates

The preparaton of financial statements in conformity with Ind AS requires the management to
- make judgments, esnmates and assumpnons thar affect the reported amounts of revenues,
expenses, assets and liabilines and the disclosure of contingent liabilites dudng and ar the end of
the reporting penod. Although these estimates are based on the management’s best knowledge of
current events and acuons, uncertainty about these assumptions and estimares could result in the
outcomes requiring a material adjustment 1o the carrying amounts of assets or liabilines in fumre
petiods. The areas involving crifical estimates or judgements are:-

1) Determinanon of the esumated useful life of tingible assets and the assessment as to
which eomponents of the cost may be capitalized.(Note 1.3.6).
i) Determination of the estimated useful life of intangible assets. (Note 1.3.7).

i) Recognition and measurement  of defined  benefit  obligadon,  key  actuarial
assumptions,(Note 1.3.10 ),

iv)  Recognition and measurement of provisions and contingencies, key assumptions about the
likelihood and magnitude of an outflow of resources, (Note 1.3.12 ),

v) FFair value of financial instrument {(Note 1,3.15)
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SOUTH CITY INTERNATIONAL SCHOOL

NOTES TO FINANCIAL STATEMENTS A5 AT AND FOR THE YEAR ENDED
MARCH 31, 2018

L3.5 Cash and Cash Equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term
highly liquid mvestments with onpinal maturities less than three months, which are readily
convertible into cash and which are subject to an insignificant risk of changes n value.

For the purpose of statement of cash flows: cash and cash equivalent, cash and shorr term
deposits as defined above is net off outstanding bank overdralts as they are considered an integral
part of the Company's cash management.

L3.6 Property, Plant and Equipment

The Company has elected to adopt the earrving value of Property, Plant and Equipment under
the Indian GAAP as on 1"April 2016, as the deemed cost for the purpose of transition o IND
AS.

Property, plant and equipmeént is carried at cost of acquisitonon current cost basis less
accumulated depreciation and accumulated impairment, if any. Cost comprises purchuse price and
directly atributable cost of bringing the asset to its working conditon for the intended use. Any
trade discounts and rebates are deducted in arnving at the purchase price. Such cost includes the
cost of replacing part of the plint and equipment and borrowing costs for long-term construction
projects if the recognition critena are met.

An item of property, plant and equipment and any significant part imoally recognised i
derecognised upon disposal or when no fature economic benefits are expected from its use or
disposal. Any gain or loss arising on de-recognition of the asset (caleulated as the difference
between the net disposal proceeds and the earrying amount of the asset) is included in the income
statemaent when the dsset is derecognised.

Depreciaton is provided on reducing balance method over the useful lives of property, plant and

equipment as presciibed in Schedule 1T of the Companies Act, 2013, except Library books which

are depreciated on Straight Line Method over a period of two years, Sports Equipments and Lab
- Equipments which are fully depreciated in the year of purchase respecnively.

The residual values, useful lives and methods of depreciation of property, plant and equipment
are reviewed at each financial year end and adjusted prospectively, if appropriate.

1.3.7 Intangible Assets

The Company has elected to adopt the cariving value of Property, Plant and Equipment under
the lndian GAAP as on 17 Apal 2016, as the deemed cost for the purpose of tmnsiton o IND
AS.

Intangible Assets are recognized only when future economic benefits arising our of the assets
flow to the enterprise and are amortised over their useful life of three years. Intangible assets
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SOUTH CITY INTERNATIONAL SCHOOL

NOTES TO FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED
MARCH 31, 2018

acguired separately ard measured on initial recognition at cost. Following imitial recognition,
mtangible assets are carnied at cost lesy accumulated amornzaton and aceumulated impairment
losses, 1f any. Internally generated intangible assets, excluding eligible development costs, are not
capitalized and are charged o Statement of Income and Expenditure for the year duning which
such expenditure is incurred.

1.3.8 Impairment of non-financial assets

The Company assesses at each reporting date whether there is an indicaton that an asset may be
unpaired. 1T any indication exists, the Company estimates the asset’s recoverable amount. An
asser’s recoverable amount is the higher of an asset’s or cash-generating unit’s (CGU) net selling
price and its value in use. The recoverable amount is determined for an individual asset, unless the
asset does not generate cash mflows that are lazgely independenr of those from other assets or
proups of assets. Where the carrying amount of an asset or CGLI exceeds its recoverable amount,
the asset 15 considered impaired and 1s watten down to its recoverable amount.

In assessing valde 1n use, the estimated future cash flows are discounted to their present value
using a pre-tax discount rate that reflects current marker assessments of the tme value of money
and the risks specific to the asser. In determining net selling: price, recent market transactions are
taken into account, if available. I no such transactions can be identified, an approprate valuation
model is used.

An impairment loss, if any Jis recogmsed in the Statement of Income and Expenditure i the
pedod in which the impairment takes place. The Impairment loss is allocated first to reduce the
carrying amount of any goodwill ( if any Jallocated to the cash generating uait and then to the
other assets of the unit, pro rata based on the carrying amount of each asset i the unit.

1.3.9 Revenue and Other Income

Income and expenditure are recognized on accrual basis.

Interest Income

Interest Income is recognised on & ome proportion basis taking into account the amount
outstanding and the applicable interest rate. Interest income is included under the head ‘Other
Income’ in the Statement of Income and Expenditure.

1.3.10 Employee Benefits
I. Defined Contribution Plan
a. Provident Fund
Contributons in respect of all Employees are made to the Regional Provident Fund

as per the provisions of Employees’ Provident Fund and Miscellaneous Provisions
Act, 1952 and are charged to the Statement of Income and Expenditure as and when
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SOUTH CITY INTERNATIONAL SCHOOL

NOTES TO FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED
MARCH 31, 2018

services are rendered by employees. The Company has no obliganen other than the
contribution payable to the Regional Provident fund.

II. Defined Benefit Plan

a. Gratuity

Gratuity is a post-employment benefic and 15 in the nature of a defined benefit plan.
The liability recognized in the balance sheet in respeet of gratuity is the present value
of the defined benefit/obligadon at the balance sheet date, together with adjustments
for unrecognized actuarial gains or losses and past sérvice costs. The defined
benefir/obligation is ealculated ar or near the balance sheer date by an independent
actuary using the projected unit eredit method. This is based on stndard rates of
inflation, salary prowth rate and mortality. Discount factors are determined close o
each year-end by reference to market yields on povernment bonds that have terms to
maturity approximating the terms of the related liability. Current Service cost and
[nterest component on the Company's defined benefit plan is included in employee
benefits expense. Actuarial gains/losses resulting from re-measurements of the linhlity
are included in other comprehensive income.

1.3.11 Taxes on Income
Tax expense comprises current and deferred rax.

Current income-tax 1s measured ar the amount expected to be paid o the tax authorities in
accordance with the Tncome-tax Act, 1961 enacted in India and tax laws prevailing in the
respective tax jurisdictions where the Company operates. The tax rates and wax laws used to
compute the amount are those that are enacted or substantively enacted, at the reporting dare.

Deferred tax is provided using the liability method, on temporary differences arising berween
the tx bases of assets and liabilities and their canying amounts in the financial statements at
the reporting date. Deferred income tax is not accounted for if it arises from initial recognition
of an asset or liability n a transaction other thaa a business combination that at the time of the
transaction affects neither accounting profit nor taxable profit (tax loss). Deferred income tax is
detertined using tax mtes and laws thar have been enacted or substanually enacted by the end
of the reporting period and are expected to apply when the related deferred income rax asset is
realised or the deferred income tax liability is settled.

Deferred tax assets are recognised for all deductible temporury differences and unused tax
losses only if it is probable that future taxable amounts will be available to unlise those
temporary differences and losses.

The carrying amount of deferred tax assets is reviewed at each reporring date and reduced to

the extent that it 15 no longer prebable thar sufficient taxable profir will be available to allow all
or part of the deferred tax asser 1o be utilised. Unrecognised deferred tax assets are re-assessed
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SOUTH CITY INTERNATIONAL SCHOOL

NOTES TO FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED
MARCH 31, 2018

at each reporting date and are recognised to the extent that it lias become probable that furare
raxable profits will allow the deferred tax asset to be recovered

Deferred tax assets and liabilitics ate offset when there is a legally enforceable nght to offser
current tax assets and liabilities and when the deferred tax balances relate to the same mxation
authority, Current tax assets and tax liabilides are offset where the entity has a legally
enforceable right to offset and intends either to settle on a ner basis, or to realise the asser and
settle the liability simultaneously.

Current and deferred tax is recognised in Statement of Income and Expenditure, except o the
extent that it relates to items recognised in other comprehensive income or directly in equity. In
this case, the tax is also recognised in other comprehensive income or direatly in eyuify,
respectively,

Deferred income taxes reflect the impact of tuming differences berween taxable income and
accounting incpme originating during the current year and reversal of tuming differences for the
earher years. Deferred tax is measured using the tax rates and the tax laws enacted or
substantvely enacted at the reporting date.

1.3.12  Provisions and Contingencies

A provision is recognized when an enterprise has a present obligation (legal or constructive) as
a result of past event; it is probable that an cutflow of resources embodying economic benefies
will be required to sertde the obligation and a reliable estimate can be made of the amount of the
obligadon. The expense relating to a provision is presented in the Statement of Income and
Expenditure.

If the effect of the time value of money is material, provisions are discounted using a current
pre-tax rate that reflects, when appropriate, the risks specific to the liability. When discounting
is used, the increase in the provision due to the passage of time is recognised as a finance cost.

A contngent liability is a possible obligation that arses from past events whose existence will
be confirmed by the oceuttence or non-occurrence of one or more uncertain future events
beyond the control of the Company or a present obligation that 1s not recognized because it is
not probable thar an outflow of resources will be requited to sertle the obligation. The
Company does not recognize 1 contingent liability bur discloses its existence in the financial
statements.

1.3.13  Borrowing Costs

Borrowing Costs include interest; amortisation of ancillary costs incurred and exchange
differences arising from foreign currency borrowings to the estent they are reparded as an
adjustment to the borrowing costs. Borrowing Costs, allocated to and utilsed for qualifying
assets, pertning to the perod from commencement of activities relating to construction [/
development of the qualifying asset up to the date the asset is ready for its mtended use is
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SOUTH CITY INTERNATIONAL SCHOOL

NOTES TO FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED
MARCH 31, 2018

added to the cost of the assets. Capitalisation of Borrowing Costs is suspended and charged to
the Statement of Income and Expenditure during extended periods when active development
actvity on the qualifying assers is interrupted. All other borrowing costs are expensed in the
peniod they occur,

1.3.14  Earnings per Share

Basic Famings per Share is calculated by dividing the surplus/(deficit) for the period
atributable to equity shareholders by the weighted average number of equity shares outstanding
during the pedod. For the purpose of calculating diluted earnings per share, the
surphus/(deficit) for the period atributable to equity shareholders and the weighted average
number of shares outstanding during the pertod is adjusted for the effects of all dilutve
potental equuty shares.

The weighted average number of equity shares outstanding during the period and for all periods
presented is adjusted for events, such as bonus shares, other than the conversion of potential
cquity  shares that have changed the number of equity shares ourstanding, withour a
corresponding change in resources.

1.3.15 Financial Instruments

A financial instrument is any contract that gives rise to 4 financial asset of one entity and a
financinl liability or equity instrument of another eatity.

A, Financial assets
i. Initial recognition and measurement
All financial assers are recognised mitially at fair value plus, in the case of financial assers
not tecorded at fair value through income and e¢xpenditure, transaction costs that are
attmbutable to the acquisition of the financial asser.

ii. Subsequent measurement
For purposes of subsequent measurement, financial assets are ¢lassified in rwo
categories;
A, Debt instruments at amartised cost
b. Equity instruments measured at fair value through other comprehensive income
FNTOCI

Debt instruments at amortised cost other than derivative contracts

A “debt dnstrument” is measured at the amortised cost if both the following conditions

are met:

¢  The asset is held within a business model whose objective is to hold assets for
collecting contmctual cash flows, and

e  Comtractual rerms of the asset give rise on specified dates to cash flows that are
solely payments of principal and interest (SPPI) on the principal amount

outstanding.

—
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SOUTH CITY INTERNATIONAL SCHOOL

NOTES TO FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED
MARCH 31, 2018

ECL impairment loss allowance (or reversal) recognized during the period is recognized
as income;/ expense in the Smement of Income and Expendirure(P&L). This amount is
teflected under the head ‘other expenses’ m the P&L. The balance sheet presentation
for various Ananciil instruments is described below;

e Financial assers measured at amortsed cose ECL s presented as an allowance, Le.,
as an integral part of the measurement of those assers in the balance sheer. The
allowance reduces the net carrying amount. Unnl the asset meets write-off caternia,
the group does not reduce impairment allowance from the gross carrying amount.

For assessing increase in credit osk and impairment loss, the Company combines
financial instruments on the basis of shared credit sk charctenstics with the objective
af facilitating an analysis that is desipned to enable significant increases in credit risk to
be identfied on a nmely basis.

B. Financial liabilities
1. Initial recognition and measurement
All financial hiabilines are recognised mitally at fair value and, in the ease of loans and
barrowings and payables, investment in subsidiaries and joint ventures, net of directly
attributable mansiction costs:

The Company's financial liabilives include trade and other payables, loans and
barrowings including bank overdrafts, financal guarantee contactsand denvanve
financial instruments.

ii. Subsequent measurement
The measurement of financial labilities depends on their classification, as described below:

Financial liabilities at fair value through Income and Expenditure

Financial labilities at fair value through Income and Expenditure include detivatives,
financial liabilites held for wading and financial linbilines designated upon ininal
recognition as at faw value through Income and Dxpenditure. Financial habilitics are
classified as held for tading if they are incurred for the purpose of repurchasing in the near
term. This category also includes demvanve financial instruments entered into by the
Company that are not desigriared as hedging instruments in hedge relationships as defined
by Ind AS 109. Separated embedded dervatives are also classified as held for tading unless
they are designated as effective hedging instruments.

Gains or losses on lhabalities held for trading are recognised in the Income and
Expenditure.

Financial liabilitics designated upon initial recognition at fair value through Income and
Expenditure are designated as such ar the inital date of recognition, and enly if the critera
in Ind AS 109 are sadsfied. For liabilities designated as FVTPL, fair value gains/ losses
atiributable to changes in own credic nsks are recogaized in OCI. These gains/ loss are nor
sublsequently transferred to Péd.. However, the Company may tansfer the cumulauve gain
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SOUTH CITY INTERNATIONAL SCHOOL

NOTES TO FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED
MARCH 31, 2018

After imnal measurement, such financial assets are subsequently measured at amortised
cost using the effective interest e (EIR) method. Amortised cost is calculated by
taking into account any discount or premium on acquisition and fees or costs that are
an integral part of the EIR. The EIR amortisation s included in finance income in the
Income and Expenditure. The losses ansing from impairment are recognised in the
Income and Expenditure. This category generally applies to teade and other receivables.

iii. De-recognition
A financial asser (or, where applicable, a part of a financial asset or part of a Company
of similar financial assets) 1s primarily derecognised when:
® The rights to receive cash flows from the asset have expired, or
e the Company has tansferred substantially all the risks and rewards of the asser

iv. Impairment of financial assets
In accordance with Ind-AS 109, the Company applies expected credit loss (ECL) model
for measurement and recopnition of impairment loss on the following Anancial assets
and eredit rsk exposure:
o Financial assets that are debr instruments, and are measured at amortised cost e.g,.,
loans, debt securinies, deposits, trade recetvables and bank balance

The Company follows ‘simplified approach’ for recognition of impairment loss
allowance on Trade receivables.

The application of simplified approach does not require the Company 1o track changes
i credit risk. Rather, it recognises impairment loss allowance based on lifetime 17CLs ar
each reporting date, right from its initial recognition.

Lifetime ECL are the expected credit losses resulting from all possible default events
over the expected life of a financial instrument. ECL is the difference berween all
contractual cash flows that are due to the Company in accordance with the contract and
all the cash flows that the entity expeets to receive, discounted at the original EIR.
- When estimating the cash flows, an entity is required to consider:

* Al contrictual terms of the financial instrument (including prepayment, extension,
call and similar options) over the expected life of the financial instrument.
However, in rare cases when the expected life of the financial instrument cannot be
estumated reliably, then the entity 15 required to use the remaining contractual term
of the finandial instrarment

¢ Cash flows from the sale of collareral held or other credir enhancements that are
integral to the contracmual rerms

As a practical expedient, the Company uses 4 provision matrix to determine impairment
loss allowance on portfolio of its trade recervables. The provision matrix is based on its
historically observed default rates over the expected life of the tade teceivables and is
adjusted for forward-looking estimates. At every reporting date, the historical observed
default rates are updated and changes in the forward-looking estimates are analysed.
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SOUTH CITY INTERNATIONAL SCHOOL

NOTES TO FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED
MARCH 31, 2018

or loss within equity. All other changes in fair value of guch hability are recogmsed in the
statement of Income and Expenditure,

Borrowings

After initial recognition, interest-bearing loans and borrowings are subsequently measured
at amortised cost using the effective interest rate (EIR) method. Gains and losses are
recognised 1n the statement of Income and Expenditure when the liabilines are
derecognised as well as through the ETR amortisanon process.

Amortised cost 15 calculated by raking into account any discount or premium on
acquisition and fees or costs that are an integral part of the ETR. The EIR amortsaton is
ineluded as finance costs in the Statenwent of Income and Expenditure.

Trade receivables
Trade receivables are recopnised midally at fair value and subseguently measured at
amortsed cost using the effecoveinterest method, less allowance for doubtful debts,

Trade and other payables

These amounts represent liabilines for goods and services provided to the Company prior
to the end of financial year. The amounts are generally unsecured. Trade and other
payables are presented as current liabilities unless payment is notdue within the Company’s
operatung eyele. They are recognised inually at thewr faw value and subsequently measured
ammortised cost using the effecove mterest method.

Financial guarantee contracts

Financial guarantee contracrs issued by the Company are those contriets that require a
payment to be made o reimburse the lender for a loss 1t incurs beeause the specified
borrower fals to make a payment when due mn aceordance with the terms of a loan
agreement. Financinl guarantee contracts are recognised mitally as a liability ar fair value,
adjusred for transaction costs thar are directly artributable to the issuance of the guamntee.
Subsequently, the liability s measured ar the higher of the amount of loss allowance
determined as per impairment requirements of Ind AS 109 and the amount recognised less
cumulative amortisation.
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SOUTH CITY INTERNATIONAL SCHOOL

NOTES TO FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED
MARCH 31, 2018

De-recognition

A financial liability is derecognised when the obligation under the liability is discharged or
cancelled or expires. When an existing financial hability 1s replaced by anather from the
same lender on substannally different terms, or the terms of an existing liability are
substntially modified, such an exchange or modification is rreated as the de-recognition of
the orginal liability and the recognition of a new liability. The difference in the respective
carrying amounts 1§ recognised in the Statement of Income and Expenditure.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance
sheet if there is a currently enforceable legal dght to offset the recognised amounts and there is
an iatention to scttle on a net basis, to realise the assets and settle the liabilities simultanecously.

L3.16  Operating Segments

The company is engaged in a single business segment Le. running of School.
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SOUTH CITY INTERNATIONAL SCHOOL

Notes to financial statements for the vear ended March 31, 2018

Note 2.1

For Property, Plant and Equipment, Intangible asstes as on [st April 2016, i.e., the date of transition to Ind AS,
the company his used Indian GAAP value as deemed cost as permitted by Ind AS 101- First Time Adoption .

Accardingly the net block as per Indian GAAP us on Ist April 2016 his been eansidered as Gross Block under
Ind-AS. The accumulated depreciation so netted off as at 15t April 2016, 15 as below,

¢} Property, Plant und Equipment

Particulars Gross Block | Acsumubated| o Block
Depreciation

Land 54,2737 485 - 54,227 4R5
Buildings 306,483 408 37.614.569 268,868,834
Operating Lease -
(thers =
Equipments 38221318 11,427,531 16,793,785
Computers 8,246,104 6006313 1,339,791
Fire Protection System -
Electrica] Installation & Eguipments -
Futniture and Fixtures 26,101,575 16,914,361 9. 187.614
Vehicles 1131942 33,962 1,097,980
Finance Lease -
Librarv Books 2,944,861 2,789,786 155,075
Office Equipment 1,613,985 861,300 752,395
Total 428,971,076 | 76,548,112 | 352,422 964
i) Intungible Assets

Particulars Gross Block | Accumulated Met Block

Amaortisation
Website Develapment 198,157 155,645 2512
Computer Software 1318347 1,258,811 59,536
Total 1,516,504 1,414,456 102,048
SOUTH CITY INTFRNAT SOUTH CITY INTERNATIONAL SCHOOL

'g Director
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Sputh City International School

Notes to financial statements for the year ended March 31, 2018

Note 2.2 Financial Assets - Loans
{ Unsecured )

Considered good

Amountin®
Non-Current

Asat As at As ol
I-Muoe-2018  31-Mar-2007  01-Apr-2016

Seeurity Depasits with CESC - - 1.757.970

Seourity Depeslts with Supplier 20,000 20,004 200,000
Total Financial Assets - Loans 20,000 20,000 1,777,970
MNote 2.3 Other Financial Assets Amountin
- Non-Current Current

Asat As at As at _ As at Asat As at
31-Mar-2008  30-Mar- 207 01-Ape-2006 31-Mar-2018 31-Mar-2007  01-Apr-2016

Bank Deposity with maturity of 28.520,555 27093204 27304 948 - - -
(welve manths or More *
Imterest Reeeivables 34077 GiR 598 724 530 - - -
Invome Receivables - - - 42,501 113,950 179221
Total Other Finuncial Assets 20,054,632 28,611,862 28,233,787 42,500 113,950 179,229

* Represents Gxed deposits created for Debl Serviceé Resdrve Acoount { DSRA ) for loans availed from Kotak Maehindrg Bank Lid and

fined deposite of R 100000 with LICO Bunk.

LR

SOUTH CITY INTERMATIBNAL SCHOOL
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South City International School

Notes to financial statements for the vear ended March 31, 2018

MNote 2.4 Financlal Assets - Trude Receivables
(Unsecured )

Considered pood
Total Financinl Assets - Trade Reccivables

MNote 2.5 Finuncial Assets - Cash and Cash Equivalents

Balonces with banks:
— On current accounts
= On savings accounts
~ash on hand

Taotal Cash and Cash Equivalents
Note 2.6. Other Current Assels

Advances other than capital advances
Advantes to Related Parties (Refer Note 2.21)
Advanees for Creditors
Advances for Expenses
Oihers
Balance with Government Authorities
Prepaid Expenses
Oither Advances
~Total Other Current Assets

e —

[~ 'F:qvf%)l

S NP\ SOUTH CITY INTERNATIONAL SCHOOL
lﬁ;'-.\ Hoya J 2 i ,jﬁ

Arnount in 3
Current
Asat As al Asnt
J1-Mur-2018 JI-Mar-2017 D1-Apr-2016
451,600 63,100 2,600
451,600 63,100 2,600
Amount in €
Current
Asal As al As ot
31-Mar-2018 31-Mar-2017 01-Apr-2016
307,681 137,749 250,269
2.760.848 1,114,485 2,045,864
68,852 89418 14,519
3,137,381 1,341,652 2,319,952
Amount in T
Asal Asat As
I-Mar-2018 31-Mar-2017 01-Apr-2016
30,540 47,443 1,732,700
193,501 GA7,654 135,632
11,131 24,324 14,988
321,563 321,908 297,871
1,345,158 491,019 1.486,119
123,031 3,120 45,300
2,024,924 2,535,468 3,717,710
SOUTH CTTY INTFRMATIDNAL SCHOOL,
= —— &
e e =3
—_—
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South City International School
Notes to financial statements for the year ended March 31, 2018

Nate - 2.7 Equity Share Capital Amount in¥
Asal Asal As at
31-Mur-2018 31-Mar-2017 01-Apr-20146

Authorised Capital

50,000 Equity Shares of Rs. 10 each S00.00% 300:000 0000
Issued, Subseribed and Paid-up Capital

30,000 Equity Shares of Rs. 10 each fully paid up in 300.000 300,000 300,000
Total Equity Share Cagital 300,000 300,000 300,000

1) The Reconcillation of shares capital is givn_ll below:

Asat 31-Mar-2018 Asal 31-Mar-2017 Asat 01-Apr-2016
No. of Amount in No, of Amount in No,of Amount in

Shares z Shares T Shares 2
Shares outstanding at the beginning of the year JLIH S00 1100 000 SR 30,000 300,000
I"d during the Year . . : - .
Shares outstanding at the end of the vear 30,000 300,000 30,000 300,000 30,000 300,000

b) Terms/Rights attached to cluss of shares

The company has only one class of equity shares having par value of Rs.10 per share Each holder of equity shares has a right of
shares pari passu. The compuny has been granted license under section 25 of the Companies Act 1956 (Comesponding section 8 of
the Companies Act 2013),consequently as required by section 25 of the Companies Act 1956 and in terms of clause 5 of the
Memorandam of Association of the comipany,the company will not use any portion of its income or assets in paying to s
members; directly or indirectly, by way of dividend , bonus or otherwise by way of profit,

In terms of clause number 10 of the Memorandnm of Association of the company, if in the evemt of winding up or dissolution of the
company. there remains , after the satisfaction of all the debts and liabilities ;any property whatsoever | the same shall not be
distributed amongst the members of the company but shall be given or transferred to such other company having objects identical
to the objects of this company subject to such conditions as the Tribunal may impose subject to compliance with provisions of
section | |3TD of the Income-tax Act andfor any other applicable law In force.

¢} Details of Sharcholders balding more than 3 percent of Equity Shares in the Company

Asut I1-Mar-2018 As at 31-Mar-2017 Asat (-April-2016
_— Mo, of % holding Nooof % holding No.of % holding

South City Projects (Kolkata) Limited 15300 51.00% 15,300 31.00% 15,300  31.00%

As per records of the Company, including its register of shareholders'members and other declarations received from shareholders
rezarding beneficinl interest, the above sharcholding represents both legal and benelicial ownership of shores

| fﬂ“d SOUTH CIT HA nm SI'.'UTH crry mmnmmm SCHOOL
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South City International School

Notes to financial statements for the vear ended March 31, 2018

MNote- 2.8 Other Equily

Reserves & Surplus
Retained Earnings
Other Comprehensive Intome
- FVTOCT Reserve

Tatal Other Equity

Amount in ¥

Az at
J1-Mur-2015

Asat

31-Mar-2017

As at
01-Apr-2016

(30,196348)  (28,680.545)  (32.360.297)
(2,108,529) ( 1.046,205) -
(32304877)  (29.726.750)  (32.360.297)

Retained Enrnings - Retained carnings includes surplus in the Statement of Income and Expenditure, Ind-AS
related adjustments as on the date of transition, remeasurement gtins! logses on defined benefit obligations.

FVTOCI Reserve - Net gain/{loss) on financial assets measured at fair valoe through other comprehensive

income.

Note 2.9 Financial Linhilities - Borrowings

Mon-Current Borrowings

Secured

Term Loans from Banks

Long Term Maturities of Vehicle Loan
Unsecured

Loan from Holding Company

Total Mon Current Borrowings

Borrowing included in Other Financial Liabilities
Current maturities of long-term borrowings from Bank
Current maturities of Vehicle Loan

Total Borrowing included in Other Finaneial Linbilities

Aggregate of Term Loan from Bank
Agaregate of Vehicle Loan

Currenl Borrowings
Secured
Bank Owverdraft

Total Cyrrent Borrowings

Amountin?
As at As at Asat

31-Mar-2018  31-Mar-2017  01-Apr-2016
182,002,117 2004974 856 235,478,183
483,554 (22,392 =
69,307,320 69,585,030 81,361,330
251,792,971 271,182,278 316,989,533
17.367,814 34,653,327 26,500,699
140,433 |25,048 -
17,448,247 34,778,375 26,500,699
199,300,931 235,618,183 262,128,842
623,967 TA4T 440 -
19,985,017 20,330,089 22651369
19,985,017 20,330,089 22,651,369

SR SOUTH CJY INTERNA SCHOOL  SQUTH CITY INTERNATIONAL SCHOOL
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South City International School

Notes to financial statements for the vear ended March 31, 2018

Terms and conditions

Asat Mareh | Asat March | Asat April 1,

(1) Term loan from Banks. 31,2018 31,2017 2016

A. Rupez term Loan from Kotak Mahindry Bank Limited

{KMBL) are secured by-

a. The above Term Loans are secured by first and exclusive

charge dver the movable and immovable fixed assets { both .

pmsgni ond lutere ) ot Base Rote plos 1.75% per annuin, 199,309,93 235.628.183 262,125,852

Further, it is additlonally secured by corporate sunrantes of]

the holding company, South City Projects ( Kolkain ) Ltd .

(B Term Loan of Rs. 23 crores from Kotak Mahindra Bank

Ltd s repayable in 115 monthly installments till Dec'2023

as per EMI plan of the lender. The EMI is subject to change

in case of change of Base Rate of lender.

{ii)Term Loan of Rs. § crores from Kotak Mahindra Bank

Ltd i repayable in 59 monthly installments till Aug2020 as

per EMI plan of the lender. The EMI is subject to change in

case of change ol Base Rate of lender.

Total of Term Loan from Banks 199,309.931 | 135,618,183 262,128,882
Asat March | As at Mareh | Asat April 1,

(2) Vehicle Loan 3, 2018 31,2007 2016

The Vehicle loan of Rs.762000/ from HDFC Bank Ltd i5

repavable in sixty monthly installments poyvable till

February'2022 as per EMI plan of the lender was secured 633.047 747,440 i}

against hypotheeation of vehicles held by the Company

beoring interest rate @ 9.26% p.a

Total of Vehicle Loan 623,967 747,440 =
Asat March | Asat March | AsatApril 1,

(3) Loan from Holding Company 31,2018 31,2017 2016

The toan from Holding Company is repavable nfier Dec2023

or after repayment of loan by the company to Kotak

Mahindra Bank Lid whichever is eorlier and bearlng interest 69,307,320 6:9.585.030 81:361.350

@ 12% p.a.

( Interest (@1 5% for the year ended 2017 and 2016 )

Total Loan from Holding Company 69,307,320 69,585,030 81,361,350
Asat March | Asat March | Asat April 1,

{4) Bank Overdraft 31,2018 31,2017 2016

The above Loans are secured by firstand exclusive charge

over the movable and Immovable fixed assets { both present

and futune ) at Base Rate plus 1.75% per annum, Further, 0t i3 9,985,017 20,330,089 22,651,369

additionally secured by corporate suarnniee of the halding

company. South City Projects ( Kolkata ) Lid .

Total Bank Overdraft 19,985,017 20,330,089 22,651,369

RN SOUTH CTTY NTERNATIONAL SPHOOL  SBUTH CITY INTERNATIONAL SCHOOL
:k o aal -”"27/ i —
g\ - Dirsctor oi r
\.5:'.- e



South City International School
Notes to financial statements for the year ended March 31, 2018

Note 2,10 Provisions AmountinT
Non-Current Current

Asat Asal Asut Asal Asal As at
3-Mar-2018 31-Mar-2017 01-Apr-2016 31-Mar-2018 31-Mar-2017 01-Apr-2016

Provision for Employee Benefits

Provision for Gratuity (Refer Note 2.25) f.588.356 4928 401 2996336 569,512 71,684 [47.373
Total Provisions 6,588,356 4,928,401 2,996,336, 569,512 71,684 147,373
Note 2.11 Trade Payables Amount in
Current
As at Asal Asat

31-Mar-2018 31-Mar-2017 01-Apr-2016

;t:mde Payables

Total sutstanding dues of Micro & - = 5
Small Enterprises *

- Total outstanding dues of creditors T48.630 791.660 673,246
other than Micro & Small Enterprises
Total Trade Payables 748,630 791,660 675,246

* The company has sent intimation 1o the suppliers requesting for furnishing details about their registration under Micro, Small and
Medium Enterprises Development Act, 2006 or otherwise. The company has not received any replies from the suppliers so far and
hence disclosures, if any, relating to amounts unpaid as at the vear end together with interest paid / payable as required under the said
Act hnve not been given,

s

- /’} SOUTH CITY | Hmanuy?nt SOUTH CITY INTERMATIONAL SCHOOL
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South City International School

Notes to financial statements for the year ended March 31, 2018

Note 2.12 Other Finaneial Liahilities Armount in
Current
As at As at As at
JI-Mar-2018 3E-Mar-2007  01-Apr-2016
Current maturities of Long-term Borrowings 20,579,008 34,653,327 26,500,699
Cuorrent maturities of Vehicle Lopan 138,859 125,048
Security Deposits Received from Students 36,783,100 30,781,700 12.591.200
Refundable Deposits with Contractars 938,223 2,793 840,066
Outstunding Linbilities for Expenses 4,695,742 4,626,500 1,157,398
Total Other Financial Liabilities 63,138,932 71,099,368 51,089,363
Naote 2.13 Other Current Liabilitics Amount in
Current
Asat As it Asat
_31-Mar-20018  31-Mar-2017  01-Apr-2016

Advance From Students 24,797,743 21 400,612 24,795 98]
Others:

Statutory Dues 11,819,532 |,636,755 1,971,348
Total Other Current Liubilitics 36,617,277 23,037,367 26,267,329

e af N
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South City International School

Notes to financial statements for the year ended March 31, 2018

Note 2.14 Revenue From Operations Amount in ¥
2017-18 2016-17
Revenue From Operations
Tuition Fees 108979493 104,504,955
Admission Feas 15,225,000 19,135,000
Session Fees 24,760,000 24,342 250
Infrastructure & Development Fees 3,345,000 4.080,000
Others 1,359,243 1,340,526
Total Revenue From Operations 153,668,736 153,502,731
Note 2,15 Other Income Amount in T
2017-18 2016-17
Income from Financial Assets
Interest Income on bank deposits 2317.862 2,330,527
Other Mon Operating Income
Miscellaneous Income: 228.124 464570
Total Other Income 1,545,986 2,795,097
Note 2,16 Employee Benefit Expenses Amount in ¥
2017-18 016-17
Salaries und wages 52,706,390 47,366,947
Contribution to provident and other funds (Refer Note 2.25 ) 4,907 982 4505417
Staff welfare expenses 526,719 570,097
Total Employee Benefit Expenses 58,231,091 52,442,461
Note 2.17 Finanee Costs Amount in ¥
20017-18 2006-17
Interest Expense 29,963,187 39,021,257
Other Borrowing cost 1,575 357
Tatal Finance Costs 29,964,762 39,021,514
7 ;1' 2 SOUTH CITY mwum Y INTERNATIONAL SCHOOL
A i ) — e
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South City International School

Notes to financial statements for the year ended March 31, 2018

Note 2.18 Depreciation and Amortisation Expense

Diepreciation of tangible assets [Mote 2, 1(a)]
Amortisation of intangible assets [Note 2.1(h)]
Tatal Deprecintion and Amortisation Expense

MNate 2.19 Otlier Expenses

s | Running and Ot
Electricity
Repairs:

- Building

= Cthers

= Maintenonge
House Keeping Charges
Security Chargis

Rates & Taxes

Schoal Promotional Expenses
Training Expenses

Retainership and Consultancy Charges
Workshop and School Function Expenses
Printing and Stationery

School Affiliation and Other Expenses
Miscellaneous Expenses

Administrati nses
Insurunge Charges
Municipal Tax
Professional Fees and Charges *

Losgs On Sple OF Fixed Asgels
Mizscellaneous Expenses
Total Other Expenses

“ducation:l Expenses

* Auditor's Remuneration

As Auditor:
Audit fees
Tax audir fee
(hther Matters

Total Auditor's Remuneration

In'
i

e

Amount in ¥

2017-18 2016-17
24,086,677 27,444,733
20,194 53,962
24,115,871 27,498,695
Amount in?

2017-18 201617
8.706.900 $.839.224
2,168,169 320,664
2,862,141 |,085,752
254 427 4,050,614
4,805,706 4,849,059
1,714,879 1,805,176
12,600 12,200
328214 473,363
185,763 276,888
4,812,080 5,112,748
1,432 645 |, 725,086
B9, 707 T37.284
265.438 334,979
1,061,919 1,085,400
260,978 114,716
12,518,940 2,155,048
439 882 412,879
< 19,842
411.410 243 494
45,418,801 33,655,406
Amount in ¥

2017-18 2016-17
49,000 46,250
11,500 11,500
B850 =
L 69.350 57,750

SOUTH CITY w& SCHOOL
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South City International School
Notes to financial statements for the yvear ended March 31, 2018

Mote 2.20 Earnings Per Shure (EPS)

Basic EPS amounts are calculated by dividing the surplus for the year attributable to equity holders of the
Company by the weighted average number of equity shares outstanding during the year.

Diluted EPS amounts are calculated by dividing the surplus attributable (o equity holders of the Company by
the weizhted average number of equity shares outstanding during the vear plus the weighted average number
of equity shares that would be issued on conversion of all the dilutive potential equity shares into equity
shares,

The following reflects the income and share data used in the basic and diluted EPS computations:

2017-18 2016-17

Surplus/{ Deficit) for caleulation of Basic and Diluted (1,515,803) 3,679,752

Earnings Per Share (Amount in Rs.)

Welghted avernge number of shares (Nas.) 30,000 30,000

Earning per equity share

Basic & Diluted Earning Per Share ( in Bs.) {50.53) 122.66

L (i “j:--'_ 3
o SOUTH CTY
([ woffon Val NAT 00L  SOUTH CITY INTERNATIONAL SCHOOL
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South City International School
Notes to financial statements for the year ended March 31, 2018

Note 2.21 - Significant accounting judgements, estimates and assumptions

The preparation of the Company's financial stalements requires management to make judgements, estimates and
assumptions that affect the réported amounts of revenues, expenses, assets and liabilities, and the accompanying disclosures,
and the disclosure of contingent liabilities. Uncertainty about these assumptions and estimates could result in outcomes that
require @ material adjustment to the carrying amount of assets or liabilities affected in future periods.

Judgements, Estimates and assumptions

Thie key assumptions concerning the future and other key sources of estimation uncertainty al the reporting date, that have a
significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the pext financial
vear, are described below, The Company based [ts assumptions and estimates on parameters available when the Financial
Stitements were prepursd. Existing circumstances and assumptions about future developments, however, may change due to
marketl changes or circumstances arising that are beyond the control of the Company. Such changes are reflected i the
assumptions when they oecur. In the process of applying the Company’s accounting policies, management has made the
following judgements, estimates and assumptions. which have the most significant effect on the amounts recognised in the
. Financial Statements.

Defined Employer Benefit plans

The ¢ost and the present vilue of the defined Beneflt gratulty plan is determined using actuarial valuntions. An actuarial
valuation involves making varipus assumplions that may differ from sctonl developments in future. These include the
determination of appropriste discount rate, estimating future salary increnses and mortality mtes, Due to the complexitics
involved in the valuation and its long-term nature, a defined benefit obligation is highly sensitive to changes in these
assumptions, All assumptions are reviewed at each reporting date, For further details refer Note - 2.25

Fair value measurement of financial instruments and guarantees

When the fair values of financial assets and financial labilities recorded in the Balance Sheet cannot be measured based on
quoted prices in active markets, their fair value is measured using valuation techniques including the DCF model, The inputs
to these models are taken from observable markets where possible, but where this is not feasible, a degree of judgement is
required in establishing fair values. Judgements include considerations of inputs such as liquidity risk, credit risk and
valatility, Changes in assumptions about these factors could affeet the reported fair valug of (inancial instruments.

Depreciation on Property, Plant and Equipment

Property, plant and equipment represent a significant proportion of the asset base of the Company. The charge in respect of
periodic deprecintion is derived afler determining an estimate of an asset’'s expected useful life and the expected residual
- value ot the end of its life. The useful lives and residual values of company's assets are determined by management at the
dme the asset is acquired and reviewed periodically, including a1 each financial year end. The lives are based on historical
experience with similar assets as well as anticipation of future events, which may impact their life, such as changes in
technolpgy.

Provisions and contingencies

The assessments undertaken in récognising pravisions and contingencies have been made in acéordance with the applicable
Ind AS. A provision is recognized if, as a result of n past event, the Company has a present legal or constructive obligation
that can be estimated reliably, and it is probable that an outflow of cconomic benefits will be required to settle the
obligation. Where the effect of time value of money is material, provisions are determined by discounting the expected
future cash flows. The Company has significant capital commitments in relation to various capital projects which are not
recognized an the balance sheet,

In the normal course of business, contingent liabilities may arlse from litigation and other claims against the Company,
There are cerlain obligations which management has concluded, bused on all available facts and circumstances, are not
probable of payment or are very difficult to quantify relinbly, and such obligations are treated as contingent liabilities and
disclosed in the notes bur are not reflected as liabilities in the financial statements. Although there can be no assurance
regarding the final outcome of the legal proceedings in which the Company involved, it is not expected that such
contingencies will have a material effect on its financial position or profitability.
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South City International School
Notes to Financial Statements for the vear ended March 31, 2018

223 Commitments:

.24

Particulars

Estiniated value of contracts remaining 1o be executed on capital
aceount, to the extent aol provided

Total

Amount in §

As at Asat Asat
31-Mar-2018 31-Mar-2017 0-Apr-2016
93162 168,000 583,000
93,162 168,000 503,000

Previous vear's figures have been re-grouped! re-cast! re-arranged’ re-classified, wherever necessary, to make them

contporable to those of the current vear.
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South City International School

MNotes to Financial Statements for the vear ended March 31, 2018

Note 2.25 Employee Benefits Obligation
(1) Defined Benefit Plans

The following table summiarizes the components of net benefit expense recognised in 1he Statemdnt of
Surplus/{ Deficit) and OC! and amounts recognised jnthe Balance Sheet.

Amount in ¥
Gratuity funded
Particulars 2017-18 2016-17
Changes in the Present Value of Defined Benefit
Obligation
Present Value of Defined Benefit Obligation at the 68534476 42890018
beginning of the period
Curtent Service Cost 1,420,906 1285079
Interest Cost S14.086 31,676
Past Service Cost - -
Remeasurements (or Acturial (gains)losses) arising from :
= Changes in demographic assumptions - -
- Changes in financial assumptions 465,182 -
™ Experience varience (i.e. Actual EXperience v 519,159 47,250
assumptions)
= ‘Others 2 -
Benefits Pald (732.618) (188,550)
Present Value of Defined Benefit Obligaiion at the end of 9,041,191 6.854.476
the period
Amounts Recognised in the Balance Sheet
Present Value of Defined Benefit Obligation ut the year end G9.041,191 0,854,470
(st 01.04.2016 Rs. 4 289.018)
Fair Valuiz of the Plan Asdets at the year end 1,883,323 1,858,095
(asat01.04.2016 Rs. 1,145,309)
Linbility/{ Asset) Recognised in the Balance Sheet 7.157,868 4,996,381
Particulars 2017-18 2016-17
Expense recognised in the Statement of Surplus/i{Deficit):
Current Service Cost | 420,906 |, 285.079
st Service Cost . -
met [nterest Cost/{ Income) 374,729 235,778
Net Cost Recognised in the Statement of Surplus/{Deficit) 1,795,635 1,520,857
Expense recognised in the Other Comprehensive Income:
Return an plan assets.excluding amount recogmsed in net 77,983 (101.054)
interest expense
Acturinl (gains)losses due fo
- Changes in demographic assumptions - -
- Changes in financial assumptions 465,182 -
- Experience vartence {Le, Actual experience vs 319,159 1,147,259
- Others = s
Net Cost Recopnised in Other Comprehensive Income. 1,062,324 1046205
CLUTPN ”?ﬁm SOUTH CTTY INTERNATIONAL SCHOOL
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South City International School
Notes to Financial Statements for the year ended March 31, 2018

MNote .25 Employee Benefits Obligation
(1) The principal assumptions used in determining Gratuity oblipations for the Company's plans are shown below:

Financial Assumptions ;
Discount Rate T.70% T.50%

Salary Growth Rate (per annum) 5.00% 4. 35%

Pemographie Assumptions :

Mortality Rate (% of TALM 06-08) 1001 % 10
MNormal Retirement Age (yrs.) i 60
Attrition Rates, based on age 245 29%

The estimites of future salary increases considered n actuarial valuation, take account of inflation, seniority, promotion and other relevant

Factors, such as supply and demand in the employment market,
““sumptions regarding future mortality experience are set in accordance with the published statistics by the Life Insurance Coerporation of
llil:lill.

The discount mate is based on the government securities yield.
The Company sssesses these assumptions with its projected long-term plans of growth and prevalent industry standards.

(i) A quantitative sensitivity analysis for significant assumption asat 31 March 2008 is ns shown below;

Gratuity
Az at 31032018 As a1 31.03.2017
Dhecrdase Inerense Decrease Incrense
Discount Rate ( </ + 1%4) 10,132,330 8,118,314 7.6096,293 6,142,164
%o change compared 1o base due to sensitivity 12.07% (10.217%: 12.28% {(10.39)%
Salary Growth Rate( -/ +1%) 8.069.552 10,174,764 601221 | 7733448
%o change compared o base due to sensitivity (0755 12.54% {1099 12.82%
Attrition Rate ( -/ + 50%) 8,767,637 9281451 6,601,129 | 7.076.573
%a change compared to base due to sensitivity (3.03)% 2.66% (3. 7% 324%
=anality Rate(-/+ |0%) 8987518 0,003,458 6,804,724 | 6,902,422
%% change compared to base due to sensitivity (0.39)% 0.58% (0.731% 0,70%

Sensitivity for significant actuarial assumptions is computed by varying one actuarial assumption used for the valuation of the defined
bienefit obligation by one percentage, keeping all other actuarinl assumptions constant. The methods and types of assumptions used in
preparing the sensitivity analysis did not ehange compared to the prior perind,
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South City International School
Notes to Financial Statements for the vear ended March 31, 2018

Note 2.25 Employee Benefits Obligation

(iii) Risk Exposure
Valuations are performed on cerain basic set of pre-determined assumptions and other regulatory framewark which may vory overtime.

Thus, the Company is exposed to various risks in providing the above gratuity benefit which are as follows:

Interest Rate risk : The plan expeses the Company to the risk of Tall in interest rates. A fall in interest rates will result in &n increase in
the ultimate cost ol providing the above benefit and will thus result in an increase in the value of the lability (as shown in financial
statements).

Liquidity Risk : This is the risk that the Company {5 not able to meet the short-term gratuity payouts. This may arise due to non-
availability of enough cash / cash equivalent o meet the liokalites or holding of illiquid assets not being sold in time.

Salary Escalation Risk ¢ The present value of the defined benefit plan is caleulated with the assumption of salary increase rate of plan
participants in future. Deviation in the rate of increase of sulory in future for plan participants from the rate of incredse in solary used 1o
determine the present value of obligation will have a bearing on the plan's liability.
o smographic Risk : The Company has used cenain mortality and anrition assumptions in valuation of the liability. The Company (s
exposed to the risk of actunl experience turning out to be worse compared to the assutmplion.

Regulatory Risk : Gratuity benefit is paid in sccordanee with the requirements of the Payment of Gratuity Act, 1972(as amended from
time ta time), There is a risk of ehange in regulations requiring higher gratuity pavauts (g Ingrease in the maximum lmit on gratuity of

Rs. 20,00,000)
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South City International School
Notes to Financial Statements for the year ended March 31, 2018

Note 2.26 Financial Risk Management, Ohjectives and Policles

The Company's principal financial liabilities. comprise of borrowings and trade pavables. The main purpose of these
financial liabilities is to finance the Company's working capital requirements . The Company has various financial ssets

such as trade receivables, loans and cash & cash equivalents . which arise directly from its operations,

The Company is exposed 1o market risk, credit risk and liquidity risk. The Company's Board of Directors oversees the
management of these risks and advises on financial risks and the appraprinte financial risk povernance framework for the
Company. The Company’s Board of Directors assures that the Company’s financial risk activities are governed by
nppropriate policies and procedures and that financial rigks are identified. measured and niamaged in accordance with the
Company’s policies and risk objectives,

A. Credit Risk

Credit risk s the risk that a counterparty fails to discharge lts obligation t the Company.

The Company’s exposure to credit risk is influenced mainly by cash and cash equivalents, trade receivables and financial
assets measured ot amortised cost,

The Company continuously monitors defaults of customers and other counterparties and incofporates this information
into its credit risk controls. Credit risk related to eash and cash equivalents and bank deposits is managed by only
accepting highly rated banks and diversifying bank depasits. Other financial assels measured ot amortized cost includes
security deposits, Loans given and others, Credit risk related to these other financial asseis is managed by monitoring the
recoverabilily of such amounts continuously, while at the same time internal control system in place ensure the amounts
are within defined limits,

a) Credit Risk Management

1. Credit Risk Roting

The Company assesses and manages credit risk of financial assets based on following categories arvived on the basis of
assumptions, inputs and fagtors specific 1o the class of financial assets.

A, Low Credit Risk

B. Moderate Credit risk

C. High credit risk

The Company provides for Expected Credit Loss based on the following:-

Aszel Group Desceription Provision for Expected Credit Loss®

12 manth expected credit loss/ife time expected
Cash and cash equivalents, Trade | .43t 1ass pee s e

Low Credit Risk Recelvables, loans and other
financial nssots

*Based on business environment in which the Company operates, a default on a financial asset is considered when the
counterparty fails to make payiments within the sgreed time period as per contract, Loss rates reflecting defaulls are
bitsed on actual credit loss experience and considering differences between current and historical economic conditions.

Assets are written off when there is no reasonable expectation of recovery, such as a debtor declaring bankruptcy or a
litigation decided against the Company. The Company continues to engage with parties whose balances are written off
and attempts to enforce repayment. Recoveries made are recognized In Statement of Surplus/{Deficit).

Credit Rating Particulary 31.03.2018 | 31.03.2017 01.04.2016

Cash and cash
equivalents, Trade
Receivables, loans and
other financial assets

Low Credit Risk ILTO60E3 | 30,150,564 32,513,530

Hﬂyymﬂm SOUTH CITY INTERNATIONAL SCHOOL
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South City International School

Notes to Financial Statements for the vear ended March 31, 2018

Note 2.26 Financial Risk Management, Objectives and Policies

B. Liguidity Risk

Liquidity risk is the risk that the Company will encounter difficulty In meeting the obligations associated with its

financial liabllities that are settled by defivering cash or another financial asset, The Company’s approach o managing

liquidity is to ensure os far as possible, that it will have sufficient liquidity 10 meet its labilities when they are due.

Manngement moenitars rolling forecasts of the Company s liquidity position and cash and cash equivalents on the basis of

expected cash flows. The Company takes into account the liguidity of the markel in which the entity opemtes.

Maturities of Financial Liabilities
The table below analyse the Company's Financial Liabilities into relevant maturity groupings based on thelr contractual

maturities
Mareh 31, 2018
) \ 5
Purticulars Less than 1 year 1-5 yenrs Mﬂr‘E than Total
Years
Bomrowingy 19985017 251,792,971 =] 271777988
Trade Payuble F48.630 - - 748,630
Security Deposits 36,783,100 - - 36,783,100
Other Financial Liabilities 26,355,832 - - 26,355,832
Muarch 31, 2017
Particulars Less than | year 1-5 years More than 5 Total
years
Borrowings 20,330,089 271,182,278 - 291,512,367
Trade Payable 791,660 - - 791,660
Security Deposits 30,781,700 - - 30,781,700
Other Finaneinl Liabilitles 40317.668 - 40,317,668
April 1, 2016
; ) : More than 5
Particulars Less than 1 year 15 years e Total
Borrowings 22,651,369 316,989,333 -| 338,640,002
Trade Payable 675,246 - - 675,246
Security Deposits 22,591,200 - 22,591,200
Other Finaneial Llabilities 28,498,163 - 28,498,163
o/ A SQUTH CITY INTERNATIONAL SCHOOL
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South City International School
Notes to Financial Statements for the year ended March 31, 2018

Note 2.26 Financial Risk Management, Objectives and Policies

€. Market Risk

i, Interest Rate Risk

The Company has taken debt to finance its working capital , which exposes it 1o interest raiz risk. Borrowings Issued at
varinble rates expose the Company to. interest rate risk

fnierest Rate Risk Expostre

Particulars 1032018 3103207 01.04.2016
Variable Rate Borrowing 219.294 948 255058212 284,780,251
Fixed Rate Borrowing 69,931,287 70332470 81,361,350

Interest Rate Sensitivity
Profit or loss and equity is sensitive to higher/lower interest expense from borrowings as u result of changes in interest
rates.

Particulars March 31, 2018 March 31, 2017

Interest Sensitiviiy®

Interest Rates increase by 100 hasis points (3.036.541) {3.436.420)
Interes) Rates decrease by 100 basis points 3,036,54] 3436420
*Holding all other varjables constant

b Price Risk

The Company’s exposure to price risk arises from investments held and classified as FVTPL or FVOCI, To manage the
price risk anising from investments, the Company diversifies its portfolio of assets. However the Compuny has not made
any investments during the year and hence this is not applicable,
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South City International School
Notes to Financial Statements for the vear ended March 31, 2018

Mote 2.27 Capital management

For the purpose ol the Company’s capital management, capital includes issued equity capital, share premium and all
other equity reserves attributable 1o the equity holders of the parent. The primary objective of the Company’s capital
management is o maximise the shareholder value,

The Company's objectives when munaging capital js 10 safeguard continuity, mainmin a strong credit ratng and
healthy capital ratios in order to support its activities. The Company’s overall strategy remains unchunged from
previous yvear The Company sets the amount of capital required on the basis of annual business and long-term
gperating plans which include capital and other strategic Investments, The funding requirements are mel through o
mixture of equity ,internal fund generation and borrowed funds. The Company’s policy is to use short term and
longterm borrowings to meet anticipated funding requirements. The Company monltors capltal on the basis of the net
debt 1o equity ratio. The Company is not subject to any externally imposed capital reguirements. Net debt are long
term and short term debts as reduced by cash and cash equivalents (including restricted gash and cash equivalents).
Equity comprises share capital and free reserves (1otal reserves excluding OCI). The following table summarizes the
capital of the Company:

Asat As at As at
JLO32018 31032017 0L04.2016
Borrowings 271,777,988 291,512.367 339640902
Other Finoneial Linbilities 63,138,032 71,000 368 51,089,363
Trade Poyables T48.630 Ta1 660 675246
Less: Cash and Cash Equivalents 3,137,381 1.341.652 2,319,952
Met Bebit 332,528,168 302,061,743 389,085,559
Total capital 300,000 300,000 300,000
Capital and Net Debt 332,828,168 362,361,743 389 385,559
Guearing mtio 00919, 00,92% 99.92%

SOUTH CTTY INTERNATIONAL SCHOOL
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South City International School
Notes to financial statements for the year ended March 31, 2018

Note 2.28 First-time adoption of Ind AS

These financial statements, for the vear ended 31 March 2018, are the first the Company has prepared in uccordance with Ind
AS.

Accondingly, the Company has prepared financinl statements which comply with Ind AS applicable for periods ending on 3|
March 2018, together with the comparative period data as al and for the year ended 31 March 2017, as deseribed in the
summary of significant accounting policies. In preparing these financial statements, the Company’s opening balance sheet was
prepared as at | April 2016, the Company's date of transition to Ind AS. This note explains the principul adjustments made by
the Company in restating its Indian GAAP financial statements; including the balance sheet as at | April 2016 and the financial
statements as al and for the vear ended 31 March 2017,

Erempti_nns and exceptions applied
Ind AS 101 allows first-time adopters certain exemptions and mandatory exceptions from the retrospective application of certain
requiretients under [nd AS. The Company has upplied the [ollowing exemptions and exceptions:

The Company has elected 10 measure all of its property, plant and equipment and intangible assets at their previous GAAP

arrying value as on the date of wansition. The written down value as per the Previous GAAP as on April |, 2016 has been
-unsidered as the Ciross Block under Ind AS for respective classes of assets in aceordance with Ind AS 101- Firsi-time adoption
of [ndian Accounting Standards.

The estimates at 1 April 2016 and at 31 March 2017 are consistent with those made for the same dates in accordance with
Indian GAAP (after adjustments to reflect any differences in accounting policies)

The estimates used by the Company (o present these amounts in decordance with Ind A5 reflect conditions at | April 2016 (i.e.
the date of transition to Ind-AS) end a< of 31 March 2017,

Ind AS 101 requires an entity to assess classification and measurement of financial assets on the basis of the facts and
circumstances that exist at the date of ransition to Ind AS in accordance with Ind AS 101 First-time sdoption of Indian
Aceounting Standards,
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South City International School
Notes to Financial Statements for the vear ended March 31, 2018

MNote 2.29 Fair Yalue Hierarchy

The table shown below analvses fnancial instruments cormied al faie valoe. The different levels have been delingd below:-
Level 11 Quoted Prices (unadjusted) in active markews for identicnl assets or liabilitles.

Level 20 Inputs other than quoted prices included within Level | that are observable for the asset or lnhility, either
directly (i.e., as prices) or indirectly (i.c., derived from prices) '

Level 3: Inputs for the asset or linbility that are not bused on observable market data (unobservable inputs)

(a) Financial Instruments at Ammortized Cost
The carrying amount of financial assets and financial liabilities measured at amontised cost in the fnancial statements are

a reasonable npproximation of their fair values sinee the Company does nol anticipate that the carrying amounts would
be significantly different from the values thar would eventually be received or seutled,

(b)) During the year there hos been no fransfir from one level to another .
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South City International School

Notes to Financial Statements for the year ended March 31, 2018

Mote 2.30 a. Financial Asscts

Financial Assets - Non Current

Al Amortised Cost

(a) Loans

(b) Other finuncial pssets

Total Non Current Finanecial Assets (a)

Financial Asscts - Current

At Amortised cost

(1) Trade Receivables

(b} Cash and Cash Equivalents

{¢) Other Financial Assets

Total Coerrent Financinl Assets (b)

Total Financial Assets (a+ b)

Mote 2.30 b, Finanecinl Liabilities

Finaneial Linbilities - Nonp Current
Al fsed Co
(&) Borrowings

Total Non Current Finaneial Lishilities (a)

Financial Liabilities - Current
Al Amortised Cosl

(2) Borrowings

{b) Trade payables

{e) Other Financial Liakilities

Total Current Financial Liabilities (h)

Total Financin! Liabilities (a + b)

/

Amount in ¥
As ni31.03.2018 Asal31.03.2017  Asatll.04.2016

20,000 20,000 1717970

20 054 632 28,611,862 28,233,787

= 29.074.632 28,631,862 30,011,757
451,600 63,100 2600
3137381 1,341,632 2,319,952
42,500 113,950 179221
3,631,481 1,518.702 2,501,773
32,706,113 30,150,564 32,513,530
Amount in T

Asatd 032018 Asatd03.2017  Asat01.04.2016

251,792971 271,182,978 316,989,533
251.792971 271,182,378 316,989,333
19,985,017 20,330,089 32,651,369
748,630 791,660 675,246
63,138932 71,009,368 51,089,363
83.872579 92221117 74415978
335,665,549 363,403,395 391,405,311
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South City International School
Notes to Financial Statements for the year ended March 31, 2018

Note .31 Standards issued but not effective

The amendments to standards that are issued, but not yet effective; up to the date of issuance of the Company’s financial
statements are disclosed below. The Company intends to adopt these standards, if applicable, when they become effective.

The Ministry of Corporate Affairs (MCA) has issued the Comipanies {Indian Aceounting Standards) Amendment Rules, 2017
and Companies (Indian Accounting Standards) Amendment Rules, 2018 amending the following standard:

Appendix B o Ind AS 21 Foreign Currency Transactions and Advance Consideration Tlie Appendix clarifies that, in
determining the spot exchange rate 1o use on initial recognition of the related asset, expense or income (or part of it) on the
derecognition of a non-monetary asset or non-monetary liability relating to advance consideration, the date of the transaction is
the date on which an entity initinlly recognises the non-monetary asset or nen-manetary Hability arising from the advance
consideration. If there are multiple puyments or receipts in advance, then the entity must determine the transaction date for each
payment or receipt of advance consideration,

—

1e Appendix is effective for annual periods beginning on or after | Apeil 2018, However, since the Company’s currant
pragtice is in line with the Interpretation, the Company does not expect any effect on its financial statements.

Amendments to Ind AS 112 Disclosure of Interests in Other Entities, Ind AS 40 Investment Property and Ind AS 28
Investments in Associates and Joint Ventures are not applicable to the Compatry.
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South City International School

Notes to financial statements for the vear ended Mareh 31, 2018

Note2.32(n) Effect of the Transition to Ind AS

Reconciliations of the Company’s balance sheets prepared under Indian GAAP and Ind AS asof April 1, 2016
and March 31, 2017 and reconciliation of the Company’s Statement of Profit and Loss for the vear ended March
31, 2016 prepared in aceordance with Indian GAAP and Ind AS are presented below.

Amount in ¥
Total Other Equity Total
Particulars Comprehensive
Ingome
31-Mar-17 | 31-Mar-16 | 2016-17 Roturks
Balanee of Other Equity/Net
profit under Indian GAAP (30.237.944)| (33,065.370) 2,827.426
Adjustments:
Impact of Effective Intérest on 11,194 705,073 (193 879) | Under Indian GAAP, transaction
Long Term Borrowings costs ineurred  in-connection with

borrowings are amonised upfront
and charped to the Suitement off
Profit or Loss for the period,
Under Ind AS, transaction costs
pre  included in the  inltial
recognition amount of  financial
liability and eharged to Statement
of Profit or Loss using the
effective interest method.

Net Profit as per IND AS 2,633,547

Balance of Equity/Totnl (29,726,750)| (32,36D,297)
comprehensive income as on
March 31, 2006 and March 31,
2017 under Ind AS

Note 2.32 (b) Reconciliation of cash flows for the year ended March 31, 2017
The transition from erstwhile Indian GAAP 10 Ind AS has not made a material impact on the statement of cash flows.
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